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December 6, 2007

Dosty Jolmson
Public Uillities Cormmission
Gapit] Building, 1st floor
500 East Capltol Avenie

" Plarre, 85 57T80-5070

Dear Chaliman Johnsorn:

Attached please find for the Public Ulilties Commission's review a resolufion regandig fhe
TrarsCanada-Keystone Pipaline from our Board of Directors. This resolution was passed at
aur December 6, 2007 Board Mesling. We respactiully request that it be entered inlo the
official record of vour current hearing o inis medier.

Sinceraly,

5@,@@9 ‘i))f’uéi.»y:? .,
Donald Hendges

Prasident .
Souih Dakota Assoiation of Rural Water Systems

Lo Clopvisnent hiee Bonmds
Altoraey Genesal Lacxy Long
PubHe Utilies Comndasion
trary Famoon
Steve Kothark
Stoven M. Piroes, S DENER,
Senator Tim Jobnsou
Senater Joln Thune
Repressniative Stephunie Hersafh, Sondiin
Senator Dz Bondson
Henater Zoott Heldoprem
Beprosemative Lary Rliodon
Reprosentative Dale Hargens
File
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South Dakota Association of Rural Water Systems
(SDARWS) Resolution
TransCanada-Keysione Pipeline
12/06/07

WHERFEAR: the goal of Rural Water Systems across South Dakein Is to provide
comtinous deinking weler servise that meets or excesds the Safe Drinking Water Act
regulations, and is supphied dn o sufficient quantity, sud at o veasonable price, and;

WEBREAS: the safety and profection of system workers, infrastrachre, treatimont
Theititica, and storage (s, is of the highest priority, and;

WHEREAS: sowoe water and welthend protestion ateas ave reguitements of the

" Brvironmental Protection Ageney snd the Souih Dakota Depariment of Bevironment and

Watural Rasources, and oue of the highest priorities of rural water governing boards, and;

WHEREAS: the cost 1o replace, relocate, or reroute Witer tomsnzission iaing, servive
Tines, storage ks, paeps and iveatment facilitios, due 1o soil and/ov water
oontamination, i5 not a finaneially viable optitn for mral water systems, and;

WHEREAS: fle majority of raral water Hines ate polyvinylchioride (BPVC), are vormmily
bunied at & dopth of five to six foet, und she ease ot whih petroleum based produsts van
permeate and damage PVC end rubber gaskel materinls, the need exists to establish
guidelines for crossing and protecting existing and fithire water Hnes from those catrying:
petralenm, and,

WHEREAS: on April 19, 2006 TransCeanada Pipeling Limited of Calgary, Alborta,
Caoada filed an application on hehalf of TransCanada-Keystone Pipeling with the U135,
State Departinent for a Presidential permit to croas the horder and build » buried steq]
pipeline for the purpose of moving crude oil from the oil sards arcs of Hardisty, Canada
frough North Dakota and South Dakoty o refineries in Hlinois, Oklahoma and )
evertually Texas, and;

WHEREAS: on April 27, 2007 TransCanada-Keystone Pipeline of Colgary, Alberta,
Cannda filed an application with the South Dakota Public Utilities Commission (SOPUIC)
for a permit to congtrnet ond operate the TransCanada-Keystone Pipeline, 220 miles of
A0-inch buried steel pipeline for the purpose of moving erde oil from the ol sands area
of Hardisty, Canada through Noxth Delota and South Dakota to refineries in Blinols,
Oklahomn, snd eventually Texas, and; s

WHEREAS: as eurrently planmed, the Ttaiisﬂﬁnmla.ulirfystuna Pipeling route will cross
the: service sreas of seven (7) raral water systems in South Dalote, inchuding: BDM
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RWES, WEE WDA, Clrk BWS, Kingbrook RWE, Mid-Dakota RWS, Hanson RWS, and
B-Y WD and will fmpact wafer systems by crossing rueal water lines, and;

WHERBAS: based on information filed with the Sonth Dakota PUC and the U8, Swte
Tropartment, iy cucrantly designed, the TransCanada-Feystony Pipeline will opersto nt
presaures xanging from 1,400 pei to 1,700 pai and will trangport 433,000 40 591.000
harrals of orude oil per day, which at 42 gallong per barrel equals 18,270,000 o
24,822,000 gallons of crode oil per day, and that the erude ol will be heated up o 80
degrees so that the thick orude can be pamped and moved through the pipelioe, and will
contain Benzene, Hydrogen Sulfide, Toluens and other chemicals and elements which are
gonsidered toxic and pollutants by the US Envivonmental Protection Agency if veleased
into the snvironment, which ave clements rural water systems test for as paxt of the Safe
Dtinking Water Act Tequirements, and;

WHEREAS; on August 23, 2007 TransCanada-Keystone Plpeline informed the SDFUC
and interveners that on April 30, 2007 TransCanada-Keystone Pipeline had secured o
“Sneeial Permit®? frony the U.8. Department of Transportation, Pipeline and Fazardouns
WMintevials Safety Adwministetion (FIMSA) to operafe the Keystone Pipeling with
pressures at 80% of the pipes desipgn factor white other ol pipelines in the U.8.A. have
pperated at T2% of pipe design factor, and,

WHEREAS: In the event ofa petroleum spill or crude of) Teak on this high pressare crude
oil pipeline, the potential exists for the crude ofl 1o come in contact with the PVC
(plastic) pipelines that are uged by raral waler systems, and that such contact will damage
the PVC water lines, a8 confirmed by an sngineering study completed by Iowa State
University, sonmmissioned by the AWWA (American Water Works Assovintion), and;

WHEREAS: prges 1 and 19 of a report dated May 1, 2006, preparsd by LNV
Consultants, 8 risk consultant for TransCanada-Keystone Pipeling, filed with the SDPUC
ghows fhat erudz oil Jeaks of Jess than 1.5% pips volume may not be noticed or defeoted
by the SCADA compuier contro! syatems TransCanada-Keystone Pipeling will be using
and may not be found for as long as 90 days, which could result in erude oil Jeaks of
372,330 gallons per day (8,865 burrels per day) which figures out to 11 million gallons
of orude ol per month or 33 uillion gallons of vrads oil aver 3 monihg, and;

WHEREAS: the TransCanada-Keystons Pipeling is routed through and across aguifers
identified by groundwater studies completed by the S Geolagionl Snurvey and the U5
Genlogical Survey, and through aud across shalfow aquifers located in Marshall, Day,
Clark, Beadle and ofher countics of Sonth Dakota, and;

'WHEREAS: 5 leak or crade oil spill from a high pressure crude ol pipeline like
TransCanada-Keystove Pipeline could poliute and damage shallow aguifers thai are the
ouly retiahie waler source for & rural water system awd it’s customers, and;

WHERBAS: the installation of peirolenm carying pipelines thvough envitonmentally
sensftive areas, and Jocations where the genersl public tesides and travels, may require
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specifie safbty teaining for emergency response providers and nival water operations staff,
and; ‘

WIE A ; 1t the event a petioleum rolease would oo in, aroud, or nemly rural
water iufrastrashive and facilitios, and such event discupts servios 10 customers,
puidelines [wiitten by the South Dekota, Department, of Bavironment and Natural
Resourees-Creating & LUST (Leaking Undergrond Storaye Tanks) type fond] for
teceiving emergancy finding and system financing should be established prior to the
need to move, replace, and reroute mral water lnes to maintain sugtomer servics, sd:

WHEREAS: a leak or crade ol spill fren. high pressure erode oif pipeline like
TransCanada-Keystons Pipeliue could poliute nnd damage shallow aguifers that are the
only relighie water sourcs and water supply for farms, towns and yrum! water systems,

anud;

WHEREAS: the TransCrnada-K eyatone Pipeline is proposing 10 cross the Missourd River
near Yeankton, 80 which if it were to Jeak or faill could fmpact the scenio designated
seetion of the Missouri River and could impact ot inctease the sk of tmpact o water
quality of that stretch of the river, and;

NOW, THEREFORE BE IT RESOLYELD: thet the South Dakotn. Association of Rural
Water Bysiems (BDARWE) does herehy wrpe the 8D Public Utilities Commission, the
Governor, South Dalota Lepigtaturs, the Attorney General of South Dakota, Depariment
of E:wimnmant and Natural Resouscos, and the South Dakete Congressional Delegation
o protect xural water sysiems, groned waler supplies and communities they serve by
imoposing conditions on any permit issued to TransCanada-Keystone Pipeline that will
b protection, possible under federal and stale faws against crode oil Yeaks and -

“spilts ard in the svent of e crude oil laak or spill, that T‘rann(“amdaﬁ{evstuno Pipeling
be held Hable, and;

BEIT FURTHER RESOLVED: that SDARWS would agk for a-pipe wall thicknesy
greater than the: 0,338 mnch balng proposed by TransCanada-Keystone Pipeline, and be
provided sgual profeciion as road crossings with a 0.551 inch wall thickness when
crossing [ligh Consequence Areas which include agquifers, and roral water sysies Ting(s),
ond;

BEIT FURTHER RESOLVED: that one of the conditions imposed on the permit by the
S Pablic Utilities Commission and the State of South Dakota is # fee or tanil on each
Darrel of oil thai passss thvough South Dakoia on the TransCanada-Keystone Pipeline in
the smount of $0.15 per barrel. That a high quality and acemate metoring device bo
installed at TransCeoada-Keystone Pipeline’s expense where the pipeline enters the state
at the North Dakeota Siate Ling and lenves the glate at Yankion, 5D, which will be
monitored and meintained by the 5 Revenne Department which wﬂl be charged with
sollection of the feo or tariff with the funils collected to be placed in an inferest bearing
reserve fiand to be ussd to cover the cost of erude ol spill cleanup, damapge 1o privaig
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propeity, impact to groundwater supplies, impscts to rural water systemns, and ofber costs
ralatad to the operation of the TransCangda-Feystone Pipeline, ond;

BRIT FURTHER RESOLVED: that revipronal and renscuuble guidetings, tevms wnd
agroements should be developed between South Dakota rural water systems and
Transtatada-Keystone Pipeling for futurs orossing of crude ofl pipelines by rural witer
tines, and;

BE T FURTHER RESOLVED: that the SDARWE Boaid of Dirsctors understzuds the
fmportance of transporting pelrolenm produsts theough eastern South Dakota and in
cooperation with the parties fnvolved secommends appragriata policiss and fnansial
arrangements be established 10 protect our drinidog water resoness, delivery, storage,
angd treatment facilities from potentisl contamination and the inabilily to provide servics,

atl)

BEIT FURTHER RESOLVED: SDARWS realizes the importance of the TrnsCannda-
Keystone Pipeline project, and the importanes of contimed energy resources to our state
and country, SDARWS also vecogoizes the imporiance and value of quality drinking
water in o sufficient qiantily (0 our customens, and;

BEIT FURTHER RESOLVED: that SDARWS has serious reservations and concerts
with the TransCanada-Keystone Pipeline and urges the State to ingure waler resources are
protested and the Department of Environmend and Natural Resonroes be utilized to insure
water sources and water systems are protected through the repulatory process.
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